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DEC 15 2010
Mr. Levi Poe

Corporate Air Supervisor
Chesapeake Operating, Inc.

6100 North Western Ave.
Oklahoma City, Oklahoma 73118

Re: EPA Inspection Conducted on November 4, 2010

Dear Mr. Poe:

As you are aware, the U.S. Environmental Protection Agency (EPA) Region 6, under the
Clean Air Act (CAA), conducted a partial compliance evaluation of the Chesapeake Operating,
Inc., tank batteries on November 4, 2010, located near Clinton, Oklahoma. As you know, an
Administrative Compliance Order (ACO) was issued on November 8, 2010, for a violation
identified during our inspection. You responded to the ACO in writing on November 23, 2010,
and on December 10, 2010, you certified to us in writing that the appropriate corrective action
was taken to address the leaking components.

Based on your certification, we conclude your compliance with the ACO, as indicated in
the enclosed inspection report. This completes the CAA compliance review of your facility by
EPA Region 6 at this time. Should you have any questions regarding the above, please do not
hesitate to contact me at (214) 665-7348, or Mr. Tony Robledo of my staff at (214) 665-8182.

Sincerely yours,

Esteban Herrera
Chief
Air Toxics Enforcement Section

Enclosure

cc: Mr. Brad Flaming
Oklahoma Department
of Environmental Quality

Internet Addrass (URL) e http://iwww.epa.gov
Recycled/Recyciable « Printed with Vegetable Oil Based Inks on Recycled Paper (Minimum 25% Postconsumer)






N )

‘\“OHMNs
OE Z 2
W agenet’

o
%

"¢ prote”

Inspection Date:

EPA REGION 6
SURVEILLANCE SECTION
AIR INSPECTION REPORT

November 4, 2010

- Type of Inspection:

Partial Compliance Evaluation

Company Name:

Chesapeake Operating, Inc.

Mailing Address:

N/A

Location:

Five (5) Tank Battery locations near the town of Clinton, OK

Corporate Address:

6100 North Western Ave.
Oklahoma City, Oklahoma 73118

SIC #

1311

AFS#

N/A.

FRS#

N/A

EPA Inspector: Tony Robledo . MW (2-(y-rO
S}gnatue . Date

EPA Inspector: Don Smith _&-4-o

/qlgna ure /) / Date

Reviewed by: Don Smith | Mﬂ (V Mm [ - / 4-/0

\ Signature Date






Executive Summary:
This inspection report is comprised of four sections numbered I through IV:

Section I includes the purpose of the inspection, introduction, background, onsite inspection
summary, potential to emit, map(s) of facility and address for correspondence.

Section II mcludes documents requested and applicable regulatlons and construction/
modification dates.

Section III includes compliance status of applicable EPA regulations. Findings reported in
Section 1T of this report should not preclude any further enforcement documentation review,
legal review or further enforcement action.

Section IV includes areas of concern.





~Section I
I.  Purpose

On November 4, 2010, an unannounced air inspection (partial compliance evaluation (PCE)) was
conducted at 5 (five) tank batteries near the town of Clinton, Washita County, Oklahoma. The
PCE was targeted to determine whether the tank batteries significantly contributed to any
potential air pollution issues in the area. A FLIR® ThermaCam GasFindIR Infrared camera was
used to observe the tank batteries for methane emission leaks, and a TVA 1000 was issued to
identify volatile organic compound (VOC) emission leaks.

II. Imtroduction

Each of these tank batteries were unmanned facilities and no facility personnel were contacted to
participate in these inspections. The following U.S. Environmental Protection Agency (EPA)
and Oklahoma Department of Environmental Quality (ODEQ) inspectors participated in this
inspection:

Name Affiliation Title Contact Information

Tony Robledo U.S. EPA CAA Inspector Office: (214) 665-8182

Don Smith U.S. EPA CAA Inspector Office: (214) 665-7270

Dominique U.S. EPA CAA Inspector Office: (214) 665- 7484

Duplechain

Brad Flaming ODEQ ODEQ Environmental Programs Office: (405) 702-4151
Manager : ‘

Jennie Brixey ODEQ Environmental Programs Specialist Ofﬁce: (405) 702-4143

1. Background

The tank batteries were targeted based on a previous onsite visit by ODEQ which was in
response to a citizen’s complaint. It should be noted that Energy Extraction is a National and
Regional EPA priority.

Onsite Inspection Summary

November 4, 2010

Upon arrival at each tank battery, the inspectors scanned each tank and associated equipment
with the FLIR® infrared camera. If a leak was detected, a video of the leak was recorded and is
included as Attachment A. All pertinent information pertaining to the tank battery was recorded
and a photograph was taken. A photo log is provided as Attachment B. ‘






V. Potential to Emit Major Pollutants:

Information pertaining to the Potential to Emit Criteria Pollutants from the tank batteries was not
obtained during the inspection.

VI. Maps of Facility

No facility maps were obtained for any of the tank batteries. However, the tank batteries were
located off Highway 183 South and a road marked WA EW 111 near Clinton, Oklahoma.

VII. Addresses for Correspondence and Agents for Service

On November 5, 2010, Mr. Levi Poe, from Chesapeake Operating, Inc. was contacted at (405)
1935-7866. Mr. Poe identified himself as the Corporate Air Supervisor for Chesapeake
Operating, Inc. and provided additional information which is included in this inspection report.

Section I1

- I..  Documents Requested

No additional documents were requested.

II.  Applicable Regulations and Construction Dates

All source identification and unit specific information and applicable regulations were reviewed
for the 5 (five) tank battery sites owned and operated by Chesapeake Operating, Inc.

Section III

Compliance with Federal and State Regulations pertaining to the tank batteries are discussed
below. No previous or pending enforcement actions were issued or resolved.

I COmpliénce with State Regulations

Not reviewed at the time of the inspection.
IL. Compliance with Federal Regulations
It should be noted that an Administrative Compliance Order (ACO) was issued to the facility on

November 8, 2010, for violation of the Clean Air Act (42 U.S.C. § 7412(r)(1)) as identified in
ATTACHMENT C. The facility response to the ACO is included as ATTACHMENT D.






Section IV

This section presents a summary of areas of concern and violations identified by EPA during the
inspection of the tank batteries located near Clinton, Oklahoma.

Five (5) tank battery sites were inspected with the following leaking hatch components
identified: : '

Miller No. 1-21H Site

Tank Serial No. VM 8309
(picture nos. 1 and 3)
(video no. 000)

Tank Serial No. VM 8304
(picture no. 4)
(video no. 001)

Kast Trust No. 1-22H Site

Tank Serial No. T-0624
(picture nos. 6, 7, and 8)
(video no. 002)

Gwendolyn No. 2-22H Site

Tank Serial No. CR 9566
(picture nos. 14, 15, 16, 17, 18, and 19)
(video nos. 003 and 004)

Gwendolyn No. 1-22H Site

Tank Serial No. 23364
(picture nos. 21 and 22)
(video no. 005)

It should be noted that a TVA 1000 recorded VOCs at greater than 10,000 ppm at each site with
the exception of Gwendolyn No. 1-22H. It should be further noted that the TVA 1000 was
inoperable while the inspectors were at the Gwendolyn No. 1-22H tank battery site.

No leaking components were identified at tank battery site Kast Trust No. 2-22H.






ATTACHMENT SUMMARY

Attachment A - IR Videos
Attachment B - Photo Log
Attachment C - Administrative Compliance Order (ACO)

Attachment D - Facility Response to the ACO






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 1

Photographer: Don Smith

Date: 11/4/2010

Time: 10:00:00 AM

City/County: Washita County

Direction (facing): North

State: OK

Location: Miller No. 1-21H Well

Subject: Five Tanks and Enclosed Flare. (Photo 0778.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Official Photograph Log

Photo 2

@ Chesapeake Operating, Inc.

Ch-é‘éa’f)"-a]::s (580) 772-7255 « (800) 566-9306

St Operator # 17441-0

MILLER No. 1-221H

SW/4 SE/4 SE/4 SE/4
SECTION 21-1IN-17W

WASHITA COUNTY, OK

CAUTION ®
<’ NO SMOKING OR OPEN FLAMES

Photographer: Don Smith Date: 11/4/2010 Time: 10:07:00 AM

City/County: Washita County Direction (facing): North State: OK

Location: Miller No. 1-21H Well

Subject: Well ID Sign. (Photo 0779.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 3

Photographer: Don Smith Date: 11/4/2010 Time: 10:20:00 AM

City/County: Washita County Direction (facing): East State: OK

Location: Miller No. 1-21H Well

Subject: Leaking Hatch, Eastern most Tank #VM8309. Video 000, TVA >10,000 ppm. (Photo
0780.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 4

Photographer: Don Smith

Date: 11/4/2010

Time: 10:25:00 AM

City/County: Washita County

Direction (facing): Northwest

State: OK

Location: Miller No. 1-21H Well

Subject: Leaking Hatch, Western most Tank #VM8304. Video 001, TVA >10,000 ppm. (Photo

0781.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Official Photograph Log

Photo 5

r' A . ITIMNI

@ Chesapeake Operating, Inc.

Chesapeake (580) 772-7255 - (BOO) 566-9306

ENERGY Operator # 17441-0

KAST TRUST No. 1-22H

SE/4 SE/4 SW/4 SW/4
SECTION 22-11N-17W
-~ WASHITA COUNTY, OK

‘i!g L CAUTION |
NO smoumc OR OPEN FLHMES®|

Photographer: Don Smith Date: 11/4/2010 Time: 10:40:00 AM

City/County: Washita County Direction (facing): North State: OK

Location: Kast Trust No. 1-22H Well

Subject: Well ID Sign. (Photo 0782.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 6

Photographer: Don Smith Date: 11/4/2010

Time: 10:41:00 AM

City/County: Washita County Direction (facing): Northeast

State: OK

Location: Kast Trust No. 1-22H Well

Subject: Facility Photo. (Photo 0783.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 7

Photographer: Don Smith Date: 11/4/2010

Time: 10:49:00 AM

City/County: Washita County Direction (facing): East

State: OK

Location: Kast Trust No. 1-22H Well

Subject: Five Tanks. (Photo 0784.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 8

’ : 1

Photographer: Don Smith Date: 11/4/2010 Time: 10:51:00 AM

City/County: Washita County Direction (facing): South State: OK

Location: Kast Trust No. 1-22H Well

Subject: Leaking Hatch Tank #T-0624. Video 002, TVA >10,000 ppm. (Photo 0785.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Official Photograph Log

Photo 9

@ Chesapeake Operating, Inc.
{5800 '??2 ?255 = (B00) 566-9306
Chesapeake Operator # 17441-0

KAST TRUST No. 222H
S/2 S/2 SE/4 SW/4
SECTION 22-1IN-I7W
WASHITA COUNTY, OK

p IS
)NO SMOKING OR OPEN FU!MEs®

Photographer: Don Smith Date: 11/4/2010 Time: 11:04:00 AM

City/County: Washita County Direction (facing): West State: OK

Location: Kast Trust No. 2-22H Well

Subject: Well ID Sign. (Photo 0786.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 10

Photographer: Don Smith Date: 11/4/2010

Time: 11:05:00 AM

City/County: Washita County Direction (facing): Northeast

State: OK

Location: Kast Trust No. 2-22H Well

Subject: Five Tanks and Heater Treater. (Photo 0787.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 11

Photographer: Don Smith Date: 11/4/2010

Time: 11:11:00 AM

City/County: Washita County Direction (facing): East

State: OK

Location: Kast Trust No. 2-22H Well

Subject: Five Tanks. (Photo 0788.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 12

Photographer: Don Smith Date: 11/4/2010 Time: 11:19:00 AM

City/County: Washita County Direction (facing): East State: OK

Location: Kast Trust No. 2-22H Well

Subject: Vent arrangement, Northern-most tank. (Photo 0789.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Official Photograph Log

Photo 13

- @ Chesapeake Operating, Inc.
Chﬁ' Y} eake (580) 772-7255 + (800) 5&(53306

ENERGY Operator # 1?44_1.@-

GWENDOLYN No. 2-22H

S/2 S/2 SW/4 SE/4
SECTION 22-1IN-17W
WASHITA COUNTY, OK

= T T T R
| N _CAUTION |
Owo smokine “or 0PN FLamEs D |

Photographer: Don Smith Date: 11/4/2010 Time: 11:29:00 AM

City/County: Washita County Direction (facing): North State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Well ID sign. (Photo 0790.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 14

Photographer: Don Smith Date: 11/4/2010

Time: 11:30:00 AM

City/County: Washita County Direction (facing): Northwest

State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Site Photo. (Photo 0791.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 15

Photographer: Don Smith Date: 11/4/2010

Time: 11:30:00 AM

City/County: Washita County Direction (facing): Northwest

State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Site Photo (Duplicate of Photo 14.) (Photo 0792.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 16

Photographer: Don Smith Date: 11/4/2010 Time: 11:46:00 AM

City/County: Washita County Direction (facing): West State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Leaking Hatch, Tank #CR9566. Video 003, TVA>10,000 ppm. (Photo 0793.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Official Photograph Log

Photo 17

A

'

>

Photographer: Don Smith Date: 11/4/2010 Time: 11:55:00 AM

City/County: Washita County Direction (facing): Northwest State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Leaking Hatch from ground (closeup), Tank #CR9566. Video 004. (Photo 0072.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 18

Photographer: Don Smith Date: 11/4/2010 Time: 11:55:00 AM

City/County: Washita County Direction (facing): Northwest State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Leaking Hatch from ground, Tank #CR9566. Video 004. (Photo 0073.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 19

Photographer: Don Smith Date: 11/4/2010 Time: 11:58:00 PM

City/County: Washita County Direction (facing): West State: OK

Location: Gwendolyn No. 2-22H Well

Subject: Five Tanks (Photo 0074.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 20

Photographer: Don Smith Date: 11/4/2010 Time: 12:03:00 PM

City/County: Washita County Direction (facing): East State: OK

Location: Gwendolyn No. 1-22H Well

Subject: Well ID: (Photo 0075.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 21

Photographer: Don Smith Date: 11/4/2010 Time: 12:07:00 PM

City/County: Washita County Direction (facing): East State: OK

Location: Gwendolyn No. 1-22H Well

Subject: Five tanks. (Photo 0076.JPG)






UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

Official Photograph Log

Photo 22

Photographer: Don Smith Date: 11/4/2010 Time: 12:08:00 PM

City/County: Washita County Direction (facing): East State: OK

Location: Gwendolyn No. 1-22H Well

Subject: Leaking hatch Tank #23364, Video 005. (Photo 0077.JPG)
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S REG[
1445 ROSS AVENUE
DALLAS TEXAS 75202-2733

November 8, 2010

v;CERTIFIED MAIL - RETURN RECEIPT REQUESTED 7005 1820 0003 7457 5736‘ o

Mr. Levi Poe _
“Corporate Air Supewl’_sor
Chesapeake Operating Inc
6100 North Westem-Ave
: Oklahoma Cxty, Oklahoma 73118

’Re Admmxstratlve Comphance Order Docket Number CAA-06-2011-3303 -

Dear Mr Poe

indstia ive Comphance Ord '(Order)f'lssued to Chesapeake_
; (f 101, 1dn

'Effective upon receipt of this. Order you shall fix, repau' or. replace the leakmg
components as noted in the-enclosed Order, and compl with the provisions of this Order: The
Environmental Protection Agency is commltted to ensuring. comphance w1th the requlrements of
the Clean’ A1r Act, and my staff will assist you in any way possible.

lf you have any. questions, please contact Tony: Robledo of my staff at (214) 665-8182.

Sincerely,

Dnrector
Comphance Assurance and.
Enforcement Division

Enclosure’

cc:  Brad Flaming:
Oklahoma Department of Environmental Quality

Michael Park
Area District Manager
Chesapeake Operating, Inc.





- U.S. ENVIRONMENTAL PROTECTION AGENCY-REGION 6

ADMINISTRATIVE

OMPLIANCE ORDER

In the Matter of Chesapeak perating, Inc., Respondent

Docket No. CAA-

STATUTORY AUTHORITY -

The following findings are made and Administrative

Comphance Order (Order) issued under the authority vested. -

in. the Administrator -of the United States Envirbnmental
Protection Agency: (EPA), by Section 113(a)(3) of the Clean
Air Act (Act), 42 US.C. § 7413(a)(3) The Administrator.
‘has delegated the authority to issue this Order to the
Regional Administrator of EPA Region 6 who has. further
delegated such authority to the Director of the Compliance
_Assurance and Enforcement Division.

FINDINGS

1. Respondent, Chesapeake: Operatmg, lnc isa “person”
as defined by Section 302(e) of the Act, 42 U, S.C. § 7602(¢e).

,Respondent operated an
located in - Clinton, AW ta  Couy
:“Facxht}'") ' i

3, The Facility is .saf-a:astatnonary source” as deﬁned by~
Sectlon 112(r)(2)(C) of the Act 42 U S. C 7412(r)(2)(C)

: 5. B,ased o'n inforrriation .:-,the General Permxt the Faclhty
Gas Analysis, and utilizing the FLIR® Gas Finder Infrared
Camiera, the EPA inspectors determined that the: unpermitted.

releases of pollutants described in paragraph four (4)-
contamed methane

6. Methane is listed as a flammable in 40 C. F R '68"‘1’30
Table 3 and also described as highly flammable/exploswe in.
the Material Safety Data Sheet as provided by’ the Facility.

~ 7. Extremely hazardous substances under Sectton 112(r) of

the Act, 42. U.S.C. § 7412(r) include, but are not. hmlted to: -

methane. Tank hatchés are not an appropriate source - for

fiigitive emissions and are potentially subject to exploswe
levels of methane.

8. Section 112(r)(1) of the Act, 42 US.C. § 7412(r)(1)
requires owners and operators to design and maintain a safe
facility, taking such steps as are necessary to prevent
releases of extremely hazardous substances.

9. On November 4, 2010, Respondent released an

unpermitted emission containing methane into the ambient
air from-a stationary source in violation of Section 112(r)(1)
of the Clean Air Act (Act), 42 U.S.C. § 7412(r)(1).

06-2011- 3303
ORDER

Based on these findings and pursuant tfo
authority of Section 113(a)3) of the Act, 42 U.S
§ 7413(a)(3), EPA orders that Respondent take’ the follow
actions upon receipt of this Order:

I. Fix, repair, or replace the leakmg components that lec
the unpermitted release of extremely hazardous substan
as- described in paragraph four - (4), upon: recelpt of 1
Order. , :

2. Within fifteen (15). days of the ef i
‘Order, Respondent’ ‘shall provide ‘written ‘certi :
EPA, Region 6, that the activities required in the previ
paragraph have been completed ‘and shall -include
supportmg documents such as recexpts and invoices. "

an cumentatnon shall

.,__date of 1

"fsupportmg-

accuraté, and
misleading. ‘

documentation are’ true,

GENERAEERQWS‘IQNS:

Issuance ko €
'elecnon by EPA to waive any ‘administrative, judICIal c
or criminal-action to seek penalties, fines or other re
nder-the Act for the violation alleged herein or of
violations which may become known to EPA. EPA reser
the right to seek any remedy available under the law whic
deems appropriate.

Failure to comply with this Order or the Act 1
resalt in the initiation of an administrative penalty action
EPA or a. civil judicial penalty action by the '
Department of Justice.

Compliance with this Order does not reli
Respondent of its obligation to comply with all applic:
federal, state and local laws.

TR AL

Director y

Compliance Assurance and
Enforcement Division






ATTACHMENT A: SERIAL NUMBERS OF LEAKING TANKS/HATCHES

Tanks and Well Sites:

Miller No. 1-21 HSite
Tank Serial No. VM 8309
Tank Serial No. VM 8304

Kast Trust No. 1-22H Site
Tank Serial No. T-0624

Gwendolyn No. 2-22H Site
“Tank Serial No. CR 9566

Gwendolyn No. 1-22H Site
Tank Serial No. 23364
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Chesape I\ Regulatory Department
E

NERGY
Noveiriber 23, 2010

VIA CERTIFIED MAIL # 7010 10600000 0256 5021

John Blevins, Director
Compliance-Assurance.and: Enforcement Division
United States Environmental Protection Ageney.
1445 Ross Avenue; Suite 1200 |
Dallas, TX 75202-2733

Re: Administrative Compliance Order Docket Number: G;AA~.06-.2011-330;3
Chesapeake Operating, Inc. ,

Dear:Mt. Blevins:

Chesapeake Operating, Inc. (‘Chesapeake?) wishes to respond. to. the Findings and
Order-set forth in Adrinistrative Compliance Order CAA-06-2011-3303 (“Order”); which
the Environmental Protection Agency (“EPA”) issued to Chesapeake on November 8,
2010, pursuant to the authority of Clean Air Act Section 113(a)(8), 42 USC. §
7413(a)(3). While Chesapeake appreciates the EPA's effort to inspect our operations to
ensure: compliance; ‘Chesapeake respectfully disagrees with the following findings
contained in the: Order. : '

4. On November 4, 2010, EPA inspectors observed an unpermitted release of
pollutants from a number of tank:hatches,

Chesapeake: The emissions observed during EPA’s inspection are authorized by the
state of Oklahoma. The sités inspected by EPA, Miller No. 1-21H, Kast Trust No. 1-
22H, Gwyndolyn No. 2-22H, and Gwyndolyn No. 1-22H, are minor sources and. operate
either under a state issued General Permit or are permit exempt: Therefore these
emissions were not an “unpermitted” release.

5. Based on information in the General Permit, the Facility Gas Analysis, and utilizing
the FLIR Gas Finder Infrared Camera, the EPA inspectors determined that the
unpermitted releases of pollutants described in paragraph four (4) contained
methane.

_ Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 ¢ 6100 N. Western Avenue Oklahoma City, OK 73118
405.848.8000 * fax 405.935.7908





Chesapeake: The emissions observed during EPA's inspection were authorized
emissions under state fules. Additionally, methane is notf subject to permitting
requirements under the CAA or under Oklahoma regulation.

7. Extremely hazardous substances under Section 112(r) of the Act, 42 U.S.C. § 7412(r)
include, but are not limited to methane. Tank hatches are not an appropriate source
for fugitive emissions and are potentially subject to explosive levels of methane.

Chesapeake: The General Duty Clause of 112(r) imposes three broad requirements:

(1) identify hazards which may result from the “accidental rélease” of certain
substances, (2) desigh and maintain a safe facility while taking steps as necessary fo
prevent the “accidental release’ of those substances, and (3) minimize the
consequences of any “accidental release” of those substances. Chesapeake has met all
three requtrements of the General Duty Clause. The operational design of the well sites
identified in the Order specifically includes venting through tank hatches. Oil and gas
production tanks are designed and permitted to release emissions through either the
tank vent or tank-hatch. The purpose:of that' operatlonal design is to facilitate the quick
dispersion of and prevent the accumulation of emissions. The Findings. in the Order
demonstrate that the tank hatches were operating as desugned and therefore show that
Chesapeake has (1) identified a potential hazard — ie., the “accidental release” of
accumulated emissions, (2) designed its well sites to vent emissions as necessary to
prevent the “accidental release” of accumulated emissions, and (3) done so in order to
minimize the consequences of any “accidental release” of accumulated emissions. The.
design-allows the facility to-operate safely by having controlled, petmitted emissions that

disperse in:accordance with the requirements of 112(r) of the Act.

8. Section:112(r)(1) of the Act, 42:U.S.C. § 7412(r)(1) requires owners and operators
to design and maintain a safe facllity, taking such stéps as are necessary to
prevent releases of extremely hazardous substances. :

Chesapeake: As stated above, the facilities are designed and permitted to vent
emissions from the tank hatches. The purpose of the General Duty-Clause is to prevent.
the “accidental release” of extremely hazardous pollutants. Since the facilities are
designed and permltted to: vent from the tank hatch, the release of emissions-from the
hatch is not aceidental. Furthermore, the tank hatches are located atop the tank with
the designed purpose of dispersing the emissions. This purpose of the dispersion is to
ensure safe operations by preventing the accumulation- of emissions.

Chesapeake appreciates EPA’s inspection of our facilities. Chesapeake will continue to
monitor arid inspect our operations at the facilities included in the Order and will make

any repairs or modifications as necessary to ensure safe operations as well as
compliance with authorized emission limits.





If there are any further questions please feel free to contact Levi Poe at (405)-935-7866.

Respectfully,
ewis Craig Marjaugh

Vice President\w Operations,
Chesapeake Operating, Inc.

ce:  LeviPoe, Corporate Air Supervisor





Chesapeake ' Regulatory Department
3

NERGY
December 10, 2010

VIA CERTIFIED MAIL # 7010 1060 0000 0256 7599

John Blevins, Director

Compliance Assurance and Enforcement Division
United States Environmental Protection Agency
1445 Ross Avenue, Suite 1200

Dallas, TX 75202-2733

Re:  Administrative Compliance Order Docket Number: CAA-06-2011-3303
Chesapeake Operating, Inc.

Dear Mr. Blevins;

Chesapeake Operating, Inc.'s. (‘Chesapeake”) initial response regarding Administrative
Compliance Order CAA-06-2011-3303 (“Order") was submitted on November 23, 2010,

Chesapeake still respectfully disagrees with the finding “that an unp mitted release of
poliutants from a number of tank hatches occurred on November 4, 2010". However, in
response {0 Item #2 of the Order, Chesapeake has provided the: attached recelpts for
replacement of the tank hatches, which was completed the week of November 20m,

If there -ar.e’rany further questions: please feel free to contact Levi Poe at (405)-935-7866.

District Manager — Anadarko, Notthern Division
Chesapeake Operating, Inc.

cc.  LeviPoe, Corporate Air Supervisor

Enclosure

‘ Chesapcake: Energy Corporation
P.O. Box 18496 « Oklahoma City, OK 73154-0496 * 6100-N. Western Avenue ¢ Oklahonia City, OK 73118
. 405.848.8000 » fax 405.935.7908
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